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Europe faces major supply/demand imbalances
Dependence on both sides — crude oil and oil products

Oil supplies from abroad
covering 85% of EU needs, mn t/y

Dependence on diesel imports &
dependence on foreign demand for EU gasoline
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But positive trends exist too...
Europe consuming less energy in GDP creation
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Burden on EU refining sector growing = threat of tr ansferring of refining activity to
countries outside Europe = increased dependence on oil products imports, less
Jjobs, investments and earnings for Europe

Biofuels content in diesel & gasoline
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| study: costs for Slovnaft
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2020 refining 6 mEUR
2020 powerplant 20 m EUR
present 2020 at CO2 price 20 eur/t
Facts about refining industry in Europe:

around 100 operating refineries processing ca 650 mn t/y » The decline in consumption will lead
to the closure of 4 or 5 of 16 refineries

emloying ca 120 000 people ) _
- . o . A - - in Italy, which are redundant.”
6 billions of dollars invested every year into its operation : _
E Pasquale De Vita,

supplying 134 000 filling stations for ca 240 millions cars : Pres. of Union of Oil Companies, Italy




Economic crisis continues - refining business strong

Impacts of crisis

Exxon Mobil Corp:
,We had a refining loss of $2
million a day"

Sunoco Inc:
.We close Eagle Point refinery
in New Jersey because of weak
demand for refined products “

Deutsche Bank

Capacity utilization in ind. production
USA, EMU, Germany, in % of installed capacity

ly hit

IEA
.North American refiners
will leave about 25 percent
of plants idle by 2014

Total
M. Benezit, refining head
closure of Dunkirk refinery

.l don’t see the possibility

that the refinery will
restart

»1he surplus in global refinery 70 —— Germany . It makes no sense to

capacity will ease slightly, but EMU continue refining, when

not enough to signal a sharp 65 there are no customers*
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margin rebound”

Chevron Corp. :

We lost $278,000 an hour

Source: Feri, UniCredit Research in refining in g4.

Change of oil demand

Gross profitability in refining industry - Refinery margin

OECD vs Emerging Markets spread between production value and crude oil price , usd / barel
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Structural change confirmed —
Demand shift from the West to the East

Incremental primary energy demand

, Carmakers have to
increase car fuel
efficiency by 5% each

between 2008 - 2035, IEA, Mtoe

(estimates made before Fukushima disaster)

car penetration

b, Year starting in 2012 and

Coal

. cars/1000 people achieve an average 35,5
S *. [UsA 750 miles per gallon by 2016¢
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Hydro ! litres/100 km*
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We have been progressively 5
moving capital employed from \ i
the mature markets in the 4

West to China and India*“ Source :BP
T. Hayward, 3
former CEO of BP ‘ 2010 2020 2030

* New sales average




Slovakia still lagging behind the oil products” consu mption
of the most develepod EU countries, but future dema  nd unclear

Projections of motor fuels demand in Slovakia, kil o tonnes
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Present:
0 90% of oil demand represented by motor fuels Motor fuels to dominate further
o diesel / gasoline demand ratio 2,4 :1 Diesel demand to dominate, if taxation of both fuels kept
o over last 15 yrs fuels growth 3,1% avg Total demand till 2030 may double or to stagnate only
0  motorization less than 300 cars / 1000 people No need for increased oil supply and oil processing =
o 70% of domestics refinery production exported S5 IO S (et




ADRIA and Friendship 1 crude oil pipelines capacity increase project =
A viable permanent full back-up alternative for cru de oil deliveries to Slovakia
Stability for the whole region
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Benefits for region
Slovakia — full back-up solution from the South
Hungary, Croatia — back-up solution from the North (from Druzhba)

Croatia — better utilization rates of JANAF oil pipelines

Czech r., Austria, Southern Poland, Germany — continuation of oil product deliveries from Slovnaft




Stable & permanent oil deliveries to Slovakia = New petrochemical plant

A key for EUR 300 m
maintaining of long term presence of refining activ ity
new investments and keeping of industry leadership
maintaining highly qualified jobs

supporting suppliers” activity

preservation competition on regional market One of best refineries in Europe
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Thank you for attention !
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